WATER PURCHASE CONTRACT

This contract for the sale and purchase of water is
entered into as of the ,SZx day of Bt e ief , 19937,
between the City of Williamstown, Keéntucky, 480 North Main
Street, Williamstown, Kentucky, 41097, hereinafter referred to as
the '"Seller" and the Corinth Water District, U.S. 25, P.0O. Box
218, Corinth, Kentucky, 41010, hereinafter referred to as the
"Purchaser'.

WITNESSETH: PUBLIC SERVICE COMMISSK

OF KENTUCKY
WHEREAS, by Water Purchase Contract dated August 30,grFECTIVE

1983 the City of Williamstown, Kentucky, and the Corinth Water
District entered into a contract for the sale and purchase of

water, and; : SEP 02 1994

WHEREAS, those parties desire to mutually releasPBURBUANE TO 807 KAR 5011,
other from that Water Purchase Contract, render null and voBSECTIONG(1)
that Water Purchase Contract and replace it with the fogyl owda *,ﬁg?hqﬂ
Water Purchase Contract, and; FORTHZ PLELIN ST G

L Y e
e awiiosiv

WHEREAS, the Purchaser is organized and established
under the provisions of KRS 74,010 et seq. of the Kentucky
Revised Statutes, for the purpose of constructing and operating a
water supply distribution system serving water users within the
area described in plans now on file in the office of the
Purchaser and to accomplish this purpose, the Purchaser will
require a supply of treated water, and

WHEREAS, the Seller owns and operates a water supply
distribution system with a capacity currently capable of serving
the present customers of the Seller's system and the estimated
number of water users to be served by the said Purchaser as shown
in the plans of the system now on file in the office of the
Purchaser, and

WHEREAS, by Municipal Order No. &/ enacted on the
Zwﬁg~ day of iajhubu¢iagy/ , 1972, by the Seller, the sale
of water to the Purchaser in accordance with the provisions of
the said Municipal Order was approved, and the execution of this
contract carrying out the said Municipal Order by the Mayor of

the City of Williamstown and attested by the Clerk was duly
authorized, and v

WHEREAS, by Resolution of the Board of Commissioners of
the Purchaser, enacted on the éz day of - ,
1993 , the purchaser of water from the Sel}&r in accordance wilh
the terms set forth in the said Resolution was approved, and the

execution of this contract by the Chairman, and attested by the
Secretary was duly authorized;

NOW, THEREFORE, in consideration of the foregoing and
the mutual agreements hereinafter set forth, it is mutually
agreed between the Seller and the Purchaser that all covenants in




PUBLIC SERVICE COMMISSIO
OF KENTUCKY
EFFECTIVE
the Water Purchase Contract dated August 30, 1983 are hereby
rescinded, the same Water Purchase Contract is fully releag p qg 1994
to all obligations between the parties and is replaced bﬁ

following: Hﬂsumrmm KAR 5011,

. EFOTON § 1)
A. The Seller Agrees. Ay (;_ﬁ o

i Y

1. (Quality and Quantity) To furnish the Pﬁfé “%ér al
both points of delivery hereinafler specified, during the term of
this contract or any renewal or extension thereof, potable
trealed water meeting applicable purity standards of the Kentucky
Natural Resources and Environmental Protection Cabinet in such
quantity as may be required by the Purchaser not (o exceed
5,000,000 gallons per month nor more than 240,000 gallons during
any twenty-four (24) hour period.

2. (Points of delivery and Pressure) Water will be
furnished at a reasonably conslant pressure of forty eight pounds
per square inch (48 psi) at a peak flow not to exceed two hundred
gallons per minute (200 gpm) from an existing eight inch (8")
walter main previously constructed by Seller from its existing
eight inch (8") water supply main to a point adjacent to and west
of U.S. Highway 25 approximately five hundred fifty feetl (550')
soulth of the Heekin Road, the point of delivery. In addition,
water will be furnished at a reasonably constant pressure of
forty eight pounds per square inch (48 psi) AT A PEAK FLOW NOT TO
EXCEED two hundred gallons per minute (200 gpm) from an eight
inch (8") water main to be constructed by Seller from the end of

the Grant County Farm Equipment, Inc¢c., property feel
east on Ky. 36 to the new poinl of delivery. a grealer
pressure than thal normally available at the point of delivery is
required by Purchaser, the cost of providing such greater
pressure shall be borne by Purchaser. Emergency failures of

pressure or supply due to water line breaks, power failure,
flood, fire, use of water to fight fires, earthquake or other
catastrophe shall excuse Seller from this provision for such
reasonable period of time as may be necessary to restore service.

3. (Metering equipment) To furnish and install at the
Purchaser's expense, at the second point of delivery, and to
operate and maintain at its own expense, at both points of
delivery, the necessary metering equipment, including a meter
house or pit, and required devices of standard type for properly
measuring the quantity of water delivered to the Purchaser and to
calibrate such metering equipment whenever requested by the
Purchaser but not more frequently than once every twelve (12)

months. A meter registering not more than one and one-half
percent. (14%) above or below the test result shall be deemed to
be accurate. The previous readings of any meter disclosed by

fesl. to be inaccurate shall be corrected for the six (6) months
previous to such test in accordance with the percentage of
inaccuracy found by such tests. If any meter fails to register
for any period, the amount of water furnished during such period
shall be deemed to be the amount of water delivered in the



corresponding period immediately prior to the failure, unless
Seller and Purchaser shall agree upon a different amount. Should
. the metering equipment be found to be accurate within the
definition set out above upon any calibration test requested by
Purchaser, the entire cost of such calibration test shall be
borne by Purchaser. The metering equipment shall be read on or
about the fifteenth (15th) day of each month. An appropriate
official of the Purchaser at all reasonable times shall have
access to the meter for the purpose of verifying its readings.

4. (Billing Procedure) To furnish the Purchaser,
the address shown above, on or about the first (1lst) ggiwﬁgdbMMBsmN
month, with an itemized statement of the amount 9 RB@@CKY

furnished by Seller to Purchaser during the preceedlng ERRECTIVE
reading period.

B. The Purchaser Agrees: SEP (2 1994

1. (Rates and Payment Date) To pay to the [HRIUMNTTO803KARSOM,
later than the tenth (10th) day of the month in which S&ECIEONN1)
statement is forwarded to Purchaser, for water li ;e £ b
Purchaser in accordance with the following schedule q? e

(a) One dollar and fifty-three cents ($1.53) per one
thousand (1000) gallons until July 1, 1993,

(b) One dollar and eighty-five cents ($1.85) per one
thousand (1,000) gallons, effective July 1, 1993.

(c) Purchaser agrees to pay for no less than two
million gallons per month (two million gpm) effective wupon
connection to the second point of delivery as identified above.

2. (Connection Fee) To pay to Seller as an agreed
cost, a connection fee to connect the Seller's system with the
system of the Purchaser, a sum equal to all costs, fees, and
expenses, including but not limited to, cost of labor, materials,
meters, valves, accessories, supplies, engineering, incurred by
Seller in constructing at the second point of delivery an
appropriate meter house or pit and in installing therein an
appropriate meter, valves, by-pass, etc. all in accordance with
good engineering practices, provided however, that the total of
such charges shall not exceed TWENTY THOUSAND DOLLARS
($20,000.00) if Purchaser has notified Seller to proceed with
construction of such meter pit and appurtenances before January
1, 1993, if such notice be given after that date no limitation
shall apply but the total actual cost shall be paid.

This connection fee shall be paid by Purchaser to Seller
on or before the time of the making by Purchaser of the first
customer tap for its customer or permitting others to make such
tap.



— C. IT IS FURTHER MUTUALLY AGREED BETWEEN THE SELLER AND
THE PURCHASER AS FOLLOWS:

1. (Term of Contract) That this contract shall extend
for a term of twenty-five (25) years from the effective date of
this contract and thereafter may be renewed or extended only by a
wrilten agreement executed by both Seller and Purchaser upon such
terms and conditions as may be agreed upon by the Seller and
Purchaser.

2. (Delivery of Water) Notl less than thirty (30) days
prior to the estimated dale of need of delivery of watepUgiICOERVIOE COMMISSION
second point of delivery the Purchaser will notify the SellQFKENRUCKY
writing of the date for initial delivery of water. EFFECTIVE

3. (Exclusive Purchaser Contract, Exceptions)

SEP 02 1994

(a) Purchaser presently contemplates, as sh by the
tentative plans now on file in Purchaser's ot%%w¥m KAR 5011,
construction of a six inch (6") water main and distributi §ﬂﬁ' (1)
south from the second poini of delivery to any poinﬁwuﬁéaﬁ&ggﬁ;?ﬁﬁL“_
including the Harrison County line. Should Purchad@¥ P& any .. 00
time during the life of this contract, elect to build and/or
install or serve a water distribution system in any area not
contiguous to the area served by the water lines described above,
then the Purchaser shall be required to purchase water from the

- Seller herein for supplying such non-contiguous area, provided
the Seller is able to supply such water.

(b) The Seller will sell to Purchaser and Purchaser
will purchase from Seller all of Purchaser's waler requirements
during (he term of this contract not exceeding TFIVE MILLION
(5,000,000) gallons per month, provided however, should
Purchaser's requirements exceed FIVE MILLION (5,000,000) gallons
per month and Seller is not able or does not desire to furnish
such additional requirements, Seller shall not be required to
furnish such additional amounts and Purchaser may purchase from
other sources or provide from its own sources, that part of its
waler requirements in excess of FIVE MILLION (5,000,000) gallons
which Seller is unable or does not desire to furnish. Purchaser
shall notify Seller not more ithan forty-eight (48) months nor
less than six (6) months prior to Lhe time Purchaser anticipates
Purchaser's requirements will exceed FIVE MILLION (5,000,000)
gallons per month by written notice setting forth ils anticipated
requirements for a period of the subsequent ten (10) years
showing average monthly requirements for each year. Seller shall
within ninety-one (91) days of receipt of such notice, notify
Purchaser in writing, of the amount of water it is willing to
furnish to Purchaser in any one month during such ten (10) year
period.

— 4. (Failure to Deliver) The Seller will, at all times,
operalte and maintain its system in an efficient manner and will
take such action as may be necessary to furnish the Purchaser



with the quantities of water required by Purchaser, subject to
the limitations provided herein. Temporary or partial failures
(o deliver water will be remedied with all possible dispatch. 1In
the event of an extended shortage of waler or the supply of water
available to Lhe Seller is otherwise diminished over an extended
period of time, then its full obligation hereunder shall be
reduced in the same proporiion and the supply to all the city's
other customers is reduced until such time as it can, with
reasonable diligence, fully supply the gquantities of water

anticipated by this contract. In the event, for any reason,
Seller cannot fully supply the needs of all its customers
including the obligations wunder this contract, the Purchaser

agrees 1o adopt and enforce waler conservation practices and
rules for itself and its customers equal to those adopted and
enforced by Seller. 1In the event Purchaser shall fail to impose
and enforce such restrictions, Seller may reduce the amount of
water supplied under this conlract to insure performance under
this contract. That all users supplied directly or indirectly by
Seller shall bear the burden of water shortages equally.

5. (Modification of Contract) The provisions of this
contract pertaining to the schedule of rates to be paid by
Purchaser to Seller for water delivered to Purchaser (Paragraphs
Bl (a), (b) are subject to modification, as herein provided, from
time to time, bul not more frequenlly than once in any twelve
(12) month period. No increases or decrease shall be made in the
rate then charged by Seller (o Purchaser unless the Seller shall
have given Purchaser a notice of the proposed increase or
decrease a minimum of four (4) months prior to the effective date
of such increase or decrease; nor shall such rate change increase
the then current rate by more than ten percent (10%). Purchaser
shall pay to Seller a fee or charge or charges for each one
thousand (1,000) gallons of water delivered to Purchaser at each
metering point at the rate sel out in Paragraph Bl (a), (b)
hereof or atl such rate as may be fixed by the Seller from time to
time but not exceeding the limitations set oul in the preceding
senlences of this paragraph. Any other provisions of this
contract may be altered, amended or stricken only by the express
written agreement executed by each of the parties hereto or their
respective successors or assignees.

6. (Seller Not Limited as to Future Customers) Seller
may, withoul limitation, sell potable water in any amounts to any
presenl. or future customers it may elecl without prior or
subsequent. approval of Purchaser.

7. (Regulatory Agencies) This contract 1is subject to
such rules, regulations or laws as may be applics : j
agreemenls in (his State and the Seller and
collaborate in obtaining such permits, certificates,
as may be required to comply lLherewith, without cost

SEP 02 1994

PURSUANT TO 807 KAR 5011,
SECTION9 (1)

BY. _(Beelow 7 Tuf

FORTHEPURLING ™ . o avin




—_ 8. (No Interest in System) Purchaser shall not have
any interest of any kind or nature in Seller's water supply,
filtration system or distribution system alt any time; Seller
shall not have any interest of any kind or nature in Purchaser's
water system. .

9. (Maintenance of Purity and Pressure) Purchaser
shall have the sole responsibility to maintain the purity and
pressure of water from the point of delivery to all points within
the system.

10. (Contract not to be Construed as a Whole) If any
section, paragraph, or clause of this Contract be held by a
proper Court to be invalid, such invalidity shall not affect the
remaining sections, paragraphs, or clauses, it being expressly
declared that the remainder of such Contract would have been
entered into despite such invalidity.

11. (Successor to Purchaser) In the event of any
occurrence rendering the Purchaser incapable of performing under
this contract, any successor of the Purchaser, whether the result
of legal process, assignment or otherwise, shall succeed to the
rights of the Purchaser hereunder.

12, (Successor {o Seller) This contract shall be
assignable by the Seller and any successor to the Seller or of
the ownership or operation of ils water treatment and
distribution system, as the result of legal process, or voluntary
assignment shall succeed to the rights of the Seller hereunder.

13. (Boundaries of Purchaser) The Seller and the
Purchaser agree that the northern boundary of the Purchaser shall
be deftermined by a line described as follows:
PUBLIC SERVICE COMMISSION

A line determined by a point located six hundred OF KENTUCKY
feet due south (on a bearing of 180° true) of the EFFECTIVE
intersection of the center line of Heekin Road

with the intersection of the center line of U.S. SEP 02 1994
Highway #25 and grom such point extlended west (on

a bearing of 270" true) to a point in the Gra

Owen County line; and from such point extende lMg&g%ﬁ%?SRSO”'
east (on a bearing of 90 true) to a point in the o —
Grant /Pendleton line. Y.

P

14. (Limitation on Service Area) Seller shall not at
any time during the life of this contract extend any water
distribution lines into the area south of the line fixed by the
terms of Paragraph 13 hereof except that Seller may without
limitation serve all or any part of the lands now owned by Harry
Marksberry and Alda Marksberry, a part of which lie on the south
of the line described in Paragraph 13 hereof. Purchaser shall

—_ not at any time during the life of this contract extend any water
distribution line into the area north of the line fixed by the
terms of Paragraph 13 hereof.



15. (Failure of Purchaser 1o Pay for Water Supplied)

Should Purchaser fail to pay any statement in full for water
delivered in accordance with this Contract, on or before its due
date and if the same remains unpaid for a period of sixty (60)
days then the Purchaser shall pay in addition to the amount of
such slatement a late payment penalty of two percent (2%) of the
amoun!{ of such statement not to exceed TWO IHUNDRED FIFTY DOLLARS
($250.00) together with interes( at an interest rale per annum
equal (o the prime rate that is being charged by the largest bank
in Grant County at that time on 1he amount of the statement from
its due date until paid. Should any charges be due from
Purchaser to Seller remain unpaid for a period of more than one
hundred eighty-three (183) days, the Seller, at its exclusive
option, may reduce or withhold delivery under this contract until
all unpaid charges, with penalty and interest, have been fully
paid.

IN WITNESS WHEREOF, the parties hereto, acting under
authority of their respective governing bodies, have caused tLhis
contract to be duly executed in counterparts, each
of which shall constitute an origindl.

SELLER:

CITY OF WILLIAMSTOWN

BY:@ g/,/,éu;@_—-«_)

7=

TITLE: MAYOR

PURCHASER:

BY:

774
. S
TITLE: ( ,é;g%ézzamz '

ATTEST:

PUBLIC SERVICE COMMISSION
: OF KENTUCKY
J/W " EFFECTIVE

SEP 02 1334

PURSUANT TO 807 KAR 5011,
SECTION9 (1)

A Ty '[‘ 4






